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‘High surplus transfer from
RBI expected for FY25 too’

—
Shishir Sinha
New Delhi

SBI Research has projected
high surplus transfer for the
current fiscal by the Re-
serve Bank of India (RBI),
akin to FY24, which will
help the Centre’s efforts to
achieve 4.5 per cent fiscal
deficit by fiscal year
2025-26.

On May 22, the central
board of the RBI approved
the transfer of over T2.10-
lakh crore crore as surplus
to the Centre for the ac-

PROMISING ESTIMATES. The tax revenue for FY25 isalso
expected to show good buoyancy seuress

As announced in the personal income tax are
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Investors bought 27,000 cr of sovereign gold bonds in FY24: RBI report

—
Press Trust of India
Mumbai

Sovereign gold bonds have
caught the fancy of investors

who bought 327031 crore
worth of the bonds last fiscal,
an amount more than four
times invested in 2022-23 on
the prospects of higher re-
turns and tax benefits. The

bonds bought by investors
represented a whopping 44.34
tonnesof gold during 2023-24.
In 2022-23, sovercign gold
bonds (SGBs) representing
12.26 ronne of gold were pur-

chased for ¥6,551 crore. Dur-
ing the fiscal ended March
2024, the bonds were issued
through fourtranches.

Since the inception of SGB
scheme in November 2015, a

total of ¥72,274 crore (146.96
tonnes) has been raised
through67tranches. The price
of 24 carat per 10 gram of gold
has gone up from about
¥62,300t0%73,200in one vear.
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counting year 2023-24. “We
expect that high dividend
payments could continue in
FY25 also. This is because
US yields continuing at
above 4 per cent will imply
asset income boost for RBI
as well ag bolstering foreign
exchange reserves through
dollar buying,” said an SBI
research report, authored
by a team led by Soumya
Kanti Ghosh, Group Chief
Economic Adviser.

Further, it said that there
is a large probability of RBI
dividend being healthy in
FY25 as well and may even
be closer to ¥2.1-lakh crore.
“It may be noted that a rate
cut by Fed towards Septem-
ber could fuel a rally in cur-
rency against the dollar”
the report said.

FISCAL CONSOLIDATION
The interim budget for
FY25 has projected ¥1.02-
lakh crore to be collected as
‘Dividend/Surplus of Re-
serve Bank of India, Nation-
alised Banks & Financial In-
stitutions,” Now, it has
already got ¥2.10-lakh crore
and now a good amount of
dividend is also expected
from public sector banks
and financial institutions.
These all expected to con-
tain the fiscal deficit for
even lower than the budget
estimate.

Budget Speech for FY 2021-
22, the government would
continue on the broad glide
path of fiscal consolidation
to reach a fiscal deficit to
GDP level below 4.5 per-
cent by FY26. In line with
this commitment, RE 2023-
24 projects fiscal deficit to
GDP of 5.8 per cent, which
is lower than the budget es-
timate of 5.9 per cent, In-
crease in non-tax revenue is
critical for achieving the de-
ficit as planned by the
government.

Meanwhile, tax revenue
is also expected to show
good buoyancy, For ex-
ample, first month collec-
tion of GST exceeded
T2.10-lakh crore. Although
during the next few months
collection may not be that
high, it is likely to be higher
than the average monthly
collection ¥1.68-lakh crore
(2023-24). Average collec-
tion during FY22 was ¥1.50-
lakh crore,

The total indirect tax col-
lections (GST+ Central Ex-
cise + Custom Duty) are es-
timated to be over
£16.18-lakh crore, nearly 12
per cent more than FY24.
Among the direct taxes, the
collection from taxes on
companies is expected to
increase by 13 per cent to
reach  over  10.4-lakh
crore. The collections from

Share of X500 notes
jumps to 86.5% as 32,000
notes get withdrawn: RBI

—
Press Trust of India
Mumbai

The share of ¥500 denomina-
tion currency notes in overall
currency has jumped to 86.5
per cent at the end of March
2024, against 77.1 per cent in
the year-ago period, the Re-
serve Bank of India said on
Thursday.

The central bank’s annual
report attributed the surge
primarily to the withdrawal of
the %2,000 denomination
notes announced in May 2023.
Share of this denomination
has reduced to 0.2 per cent
from 10.8 per cent in the year-
ago period,

Volume-wise, the ¥500 de-
nomination was the highest at
5.16 lakh notes while ¥10 de-
nomination came a distant
secondat 2.49 lakhas of March
31,2024, as per data shared in
an annual report. The value
and volume of bank notes in
circulation increased 3.9 per
centand 7.8 per cent, respect-
ively, in FY24 as compared
withan increase of 7.8 per cent
and 4.4 per cent, respectively,
duringthe previous fiscal year,
it said. The growth in the num-
ber of bank notes in circula-
tion in value terms is among
the lowest in recent years.

On the 32,000 note with-
drawal, it said about 89 per
cent of notes under the de-
nomination introduced fol-
lowing demonetisation in
2016 had been around for over
fouryears and were due for re-
placement, and were not com-

The growth in
the number of
bank notes in
circulation in
value terms is
among the lowest
in recent years

monlyused for transactions, it
said.

IMPACT ON FAKENOTES
The withdrawal also seems to
have had an impact on the
counterfeit notes detection,
the annual report said, adding
that the number of fake 2,000
pieces detected jumped to
over 26,000 from 9,806 in the
year-ago period. The same for
T500 notes declined to 85,711
pieces in FY24 from 91,110 a
yearearlier.

On the recently launched
central bank digital currency
(CBDC) or e-rupee pilot, the
annual report pegged theover-
all outstanding value at
23412 crore as against
%16.39crorein March 2023,

Over ¥164 crore, or 70 per
cent of the e-rupee, is in the
%500 denomination, while
%200 denomination comes
second at ¥32 crore, or 13.7
per cent. As of March 31, 97.7
percent of the¥3.56 lakh crore
in outstanding 2,000 denom-
ination notes were returned
by the public, the annual re-
port said. In FY24, the RBI
spent 5,101 crore on security
printing as against 4,682
crorein the year-ago period.

also expected to increase to

F11.56-lakh crore in 2024-
25, 13 per cent higher than
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